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RECORD-HIGH LUM BER PRICES DRIVE UP MONTANA PRODUCTION
MISSOULA Montana lumber production increased during the first half of 1999 despite the
closure of a major sawmill in Darby, but it may decline in the second half of 1999,
according to a University of Montana researcher.
Charles Keegan, director of forest industry research at The University of Montana’s
Bureau of Business and Economic Research, attributes the state’s production increases
during the first half of 1999 to high lumber prices that reached record levels in June and
July.
After nearly 18 months of declining lumber prices because of global financial
crises, prices climbed steadily through the first six months of 1999. The price increases
were a result of unexpectedly strong U.S. construction activity and improving global
markets, Keegan said.
However, lumber prices have fallen sharply in the past five weeks as nationwide
production increased in response to June and July’s very high prices. And, he said,
although prices still remain above last year’s levels, production likely will be lower in the
last half of 1999.
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Montana lumber production for the first six months of 1999 totaled 675 million
board feet, an increase from the 651 million board feet in the first six months of 1998,
Keegan said.
Plywood production during the first half of 1999 essentially was unchanged at 311
million square feet, compared with 313 million square feet for the first half of 1998, he
said. Production employment was down 84 workers from last year to 4,590 because of the
Darby sawmill’s closure in 1998.
All figures refer only to production workers at timber-processing facilities and
plants processing wood fiber residue from timber-processing facilities. Production workers
account for 40 percent to 50 percent of the workers in Montana's forest products industry.
Not included are the several thousand workers in logging, trucking and other related jobs.
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